LT Q.P. Code : 51322

Third Year B.Com. Degree Exantination, October 2015
Directorate of Distance Education
COMMERCE | |
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Instructions : 1) Students who have attended 30 Marks 1A Scheme will have to
answer for total of 70 Marks.
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2) Students who have attended 20 marks. IA scheme will have to
answer for total of 80 Marks.
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3) Note : Q. No. (14 or 15) in Section D is compulsory for80 marks

scheme only.
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- SECTION-A

|.  Answer any TWO questions. 5 marks each. : (2x5=10)

1) What is revenue expenditure ? Write four exémples.
~ 2) Define Assessment year and Previous year.

3) Shri Roy Retired on 20™ February 2014, from the post of Manager of a company
after 25 years and 7 months of service. During the ten months ending on
31st January 2014 he was drawing a monthly salary of ¥ 60,000 and conveyance -
allowance of ¥ 5,000.

- He was eligible to receive a gratuity of ¥ 9,30,000 from his employer and was
paid the same net of tax. Early in his career, he had received I 2,40,000 as
gratuity from a previous employer in respect of which he enjoyed full exemption
from tax. Compute taxable part of gratuity he has now received. He was not
covered under payment of gratuity act.
P.T.O.
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4) Find ouf the amount of the house rent allowance which shall be included in the
income under the head salary in the following case.

Basic pay ¥ 14,000 per month. Dearness Pay 10% of Basic pay. Commission
based on fixed percentage of turnover ¥ 24,000 for the whole year. House
Rent Allowance ¥ 4,000 per month. Actual rent paid by the assessee
2,500 per month. House situated at Agra.

f o SECTION-B

Il. Answer any THREE queStions. 10 marks each. (3x10=30)
5) Write a note on types of capital assets under Income Tax Act. |
6) EXpIain items deductible under section 80C.

7) Prasad a foreign national furnishes the following partlculars of h|s income
relevant for the previous year 201 3-14:

a) Proflt on sale of plant at London (one half is received in India) ¥ 1,46,000
. b) Profit on sale of plant at Delhi (one halt is received in London) ¥ 1,02,000

c) Salary from an Indian Company received in London (one-halfis
paid for rendering service in India) A T 60,000

d) Interest on U.K. Development Bonds (entire amount is received

inLondon) | % 40,000
e)' Income from property in London received there : % 30,000
f) Profit from a business in Delhi Managed from India 4 49,000

g) Income from agriculture in London received thére, half of which
is used for meeting hostel expenses of Prasad’s son in England
and remaining amount is later on remitted to India - ‘ ¥25,000
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h) Dividend (gross) received in London from a company registered |
~ inIndia but mainly operating in U.K. T 28,000

i) Rental Income from property in Nepal deposited by_the tenantin L
aforeign branch of an Indian bank operating there L % 12,000

j) Gift from a relative in foréign currency (one-third of which is
- received in India and remaining amount is used for meeting
education expenses of Prasad’s son in USA) - ¥ 1,20,000

Determing gross total income of Prasad for the assessment year2014-15, ifheis
i) non-resident

i) resident but not ordinarily resident

iii) resident and ordinarily resident.

8) Mr.Mohan an ordinary resident in India earned thé following inco'rhes, during
the financial year 2013-14 : :

4
Director’s fees » ' 4,000
Income frorh Agricultural land in Pakistan 10,000
Ground rent for land in Dhaka R - 20,000
Interest on Postal Savingé Bank Account : 200
Interest on deposits with Industrial Finance Corp_oration ofindia 1,000
Dividend from foreign company | o 1,400
Rent from sub-letting a house ' '- 52,500
Rent payable by Mr. Mohan for the sub-let house 24,000
Other expenses incurred on this sub-let house o | 2,000
Winning from race course | S 24,600
Interest on securities | | ' 8,000

You are required to calculate “Income from other sources” of Mr. Mohan
for the Assessment Year 2014-15 '
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9) Compute the taxable capital gain, from the following information about
Mr. Vijay forthe A.Y. 2014-15

a) Jewellery costmg T 80,000 (which was acquired in June 2011) was sold
for ¥ 1,00,000 in May 2013.

"~ b) House at Chennal Let out for residential purposes. It was inherited by him
in 1964. Sale price on 31-10-2013 ¥ 12,00,000. Fair Market value on
1-4-1981 ¥ 1,00,000 cost of Improvement made dunng 1989-90 X 25,000.
« Expenses on transfer are ¥ 25,000.

c) House hold furmture costing ¥ 14,000 in 1999 was sold in March 2014 for
3 26,000. '

d) Car was sold on 1- 12-2013 for ¥ 45 OOO its written down value on
1-4-2013 was 38,000.

Cost Inflation Indices are 1981-82: 100
1982-83:109, 1989-90: 172, 2013-14: 939

-SECTION-C
Il. Answer any TWO questions. 15 marks each s : -+ (2%15=30) |
10) What is exempted Income ? Explain exempted income with a list of 15 such income.

11) Mr. Mehra is employed in a cotton textile mill at Bangalore on a monthly
Basic salary of ¥ 12,500. He also entitled to a commission @ 1% of sales
effected by him. The sale effected by him during the previous year amounted
to T 20,00,000. He also received the following allowances and perquisites
during the previous year.

a) Dearness pay ¢ 3,000 per month

| b) Bonus @ two months basic salary |

c) Entertainment allowance @ ¥ 1,000 per month.

d) House Rent Allowance @ ? 2,500 per month.

e) The employer paid ¥ 5,000 towards the income tax liability of Mr. Mehra.
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f)' The employer provided him L.T.C. of ¥ 30,000 for going to Simla.

'g) He has also been provided with motor car of 2,000 cc for both private and
official use without driver. All running and maintainance cost paid by
employer. Drivers salary paid by employer ¥ 2,000 per month.

h) Employer gave him cotton worth ¥ 1,000 free of cost.

i) He and his employer both contributed 15% of his salary to his recognized
provident fund and interest credited to this fund @ 9% p.a. amounted to
% 3,500 during the previous year.

) He spent ¥ 3,000 per month as rent of the house oocupled by himin
Bangalore

Compute his taxable income under the head “Salanes for the assessment
year2014-15. '

12) Mr. Sudhakar is the owner of following house property in Hubli. Particularsin -
respect of which for the year ended 31-3-2014 are as below :

IHouse liHouse IliHouse

| R 3

a) Actual rent for 12 months 45000 . 9,000 DwelingHouse
b) Standard Rent 35000 10,000 -
¢) Municipal valuation 42,000 9,000 1,78,000
d) Municipal Tax 4200 00 16,000
e) Municipal Tax paid by Sudhakar 4200 450 -
f) Municipal Tax paid by tenant - 450 | =
g) Repairs | 6000 2500 . . 5000
h) Vacancy period " Amonth - - -
i) Interestonloan forrepairinghouse 1,500 3000 . 60,000

Unrealized net allowed in the A. Y 2011-12recovered dunng the yearfor the
1t house T 20,000. :

Compute his income from House Property for the A.Y. 2014-15.
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13) Aravind submits the following details of his income for the year ending
31 March 2013.

X

a) Honorarium received for writing articles in Magazines 2,000
b) Intereston P.O.S.B.Alc | | | 1,000

- ¢) Income from agricultﬁre in SriLanka S .5000

d) He has Iet machinery and furniture and also buuldmg to Mr. Gopal ata
monthly rent of ¥ 10,000. He spent X 3, 000 on the repair of machlnery,
furniture and building during the previous year. Depreciation allowed in
respect of these assets for the previous year was I 20, 000.

e) He won X 16,000 in crossword puzzles .

f) He received in cash the fouowmg mterest on securities during the previous
year.

Z 8,000 as interest on Govt. Securities
T 7,200 as interest on debentures of Megharaj Ltd. (Non-LiSted)

¥ 3,600 as interest on tax-free debentures of KK Ltd. (Not Listed)

Compute Income from other sources for the A.Y. 2014-15.
SECTION-D
Note : Compulsory question for 80 marks scheme studenté only.
IV. Answer any ONE of the following questiort. 10 marks each : - (1x10=1 0
14) Describe types of Provident fund.

15) Explain the computation of Annual value in Income from House Property.
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