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BBA Examination April 2013

. BBA (General), Semester Vt (CBCS/GPSI

Time:3 Hours. vlAo2TAX I G6A2; Taxation Total Marks: 70' lnstructions:

{1) Use separate answer books for Section I and Section ll^

(2) Qf in Section I and Q4 in Section ll are compulsory.
(3) Figures to the right indicate marks of each question,

sEcTroN - I

q1 Mr. H is a specified employee in Ahmedabad. Determine his taxable salary income and deduction u/s {1U
80 C for the previous year from the following information.
(1) He joined on 1-1-2005 in the pay scale of Rs. 15,000-1,000-20,000-2,000-36,000. He receives

increment on Ltt January every year.
(2) Dearness allowance 30% of basic pay(add to P.F. purpose)

{3) Bonus Rs.50,000.
(4) Entertainment allowance ns. 2,OOO per month.
(5) Transport allowance Rs. 1000 per month.
(6) Education allowance of three children Rs.8,400 and hostel allowance for one child Rs. 8,600
(l) He contributes to recognized provident fund at 15% of salary and company also conlibutes an

equal arnount. lnterest credited al t4o/o in recognized provident fund during the year is Rs.. 
2g,oo0.

(8) Medical allowance Rs. 1,000 per month.
(9) He was injured while performing office duties and company paid him a compensation of Rs.

50,000.
(10) He has been provided a residential accommodation by the company for which company pays ,

rent of Rs.5,000 per month. The company has also provided furniture costing Rs.40,000. For

this perquisite the company deducts Rs. 2,000 per month from his salary.
(11) The following payments have been made by him during year:

Profession tax Rs. 2,400
Life insurance premium Rs. 15,000
Public provident fund Rs. 25,000
Repayment of Housing loan Rs. 22,000 (lncluding interest Rs. 2000)

Q2(A) Mr. Patel who is an Arnerican citizen and not a person of lndian came to lndia for the first time from (6)

the U.S.A. on 1-4-2005. He stays for 3 years and left for Germany on 1-4-2008. He returns lndia on
1-7-2009 and remained in lndia till 1-12-2009, when he went to the U.S.A. He again came to lndia
taking up employment.in a branch of an American Company on 25-1-2012. What will be the resident- status of Mr. Patelfor the previous year?

trtrt D"f,ne the following terms: t6)
1. Assessment year 2 Previous year 3 TDS (Tax Deduction at Sources)

OR

Q2(A) Shri k. was employed as the finance manager in Star international Ltd, from April 2011 to June 2011. (08)
He is drawing salary of Rs 75,000 per month. He resigned this job and on 'J.-7-201,L and joined a foreign
company in Kenya on a monthly salary of Rs. 125000. He returned to lndia on L2'h December 2011. on
the occasion of his daughter's marriage and left lndia on 11th march, 2072 to join the service on 12'h

march,2012. The foreign company had also paid him a bonus of Rs.75000. Find the Residential Status
and taxable salary for previous year.

{04)Q2(B) Discuss the conditions for "Resident and Ordinary Resident".
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Particulars / Usage

Hoqse No. -
1 Let Out

Rs.

House No. * 2
Self Occupied

Rs.

90,000
lAYo

80,000

10,000

6000
26000

Municipal valuation
Municipal taxes (paid)

Annual fair rent
Standard rent
Repair expenses

Annual rent receivable
Land revenue {paid)
lnterest on loan taken
for construction
Vacancy period

Unrealized rent (due to
insolvency)

Q3 (12)
Shree Rashesh owns the following house properties, Compute income from house properties for
previous year.

nousefrro.-S I

Own Business

Rs.

House No. - 4
Self Occupied

Rs.

70,000
5o/o

80,000

40,000

5%
54000
3s000

5000
48000

6000
3600

l month
12 000

60,000
5Yo

50,000
40,000

6000

3000
10,000

I

-L
Q3

OR

Shri Rajanikant Shah is the owner of three houses. On the basis of the following information compute l1'2l

his taxable income under the head 'income from house property'for previous year.

PARTICUIARS House - 1

Rs.

House - 2

Rs.

House - 3

Rs.

Use of house Let out for residence Let out for business For self residence

Municipal valuation (annual) 36000 90000 1,20,000

Fair rent (annual) 40000 84000

Receivable rent (annual) 36000 72000

Standard rent 42000

4000

1,40,000

+oooMunicipaltaxes (paid) 2000

lnterest on loan for construction 10000 35000

Capitalized interest of

pre-construction period (tota l)

10000 40000

Vacancy period L month

Unrealized rent 4000

Un-received rent

(yet to be received)

6000

Land revenue 2450 4000 2000

Construction comp leted on 31-1-',06 30-5-',09 31-3-'99
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sEcTloN- il

70000
1"0000

15000

8000

7000

8000

5000
1s000

20000
50000

20000
15000
12000
3s000
18000
30000

404000

Q4 t and loss account for previous year of M/s Patel Trading & Co.

Particulars Particulars

600000
80000
30000

5000

25000

2000

(1U

By Gross Profits
- lnterests & Dividend
- Rent (which includes Rs.

10000 from employees staff
quarters)

- lnterest charged to debtors
for late payment

- Profit on Sale of
investments

- Sundry income

capital)
Motor-car Exp.

- Provision for tax
- Depreciation -

- Machinery
- Motor-car
- Furniture

- Sales Tax

- lnsurance Premium
- Misc. Exp.

- Net Profit

Additional lnformalion:
1. Salary includes Rs. 15000 paid to the owner of the business.

2. Sales tax includes Rs. 6000 remaining unpaid at the end of the year, while Rs. 10000 paid during the

year in respect of previous year has not been included.

3. 4A% of the use of the motor-car is meant for the personal use.

4. lns. Premium includes Rs.6000 for life ins. Policy of the son of the owner,

5. WDV of assets as on 1-4r11 were as follows : Machinery Rs. 80000, Furniture Rs, 40000, Rates of

Depreciation allowance are 15%'and 10% respy. A new machine was purchased on 1-L2-'11 for40000

on which depreciation allowable is 15o/o.

6. Misc. Exp. lncludes instruments purchased for Rs. 10000.

Calculate Taxable income under the head lncome from Business and Profession for A.Y. 20X2-13'

To Salary & Allowances
- Postage & Telephone
- Office Rent

- Local Taxes for Blrilding including
Rs. 2000 for staff quarters
. BDR

- Bad debt {includes Rs. 2000

debt due for more than 2 yrs,)

- Donation
- lnterest (includes Rs. 7000 on
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q5 Smt. X is servicing in private company as Chief Accountant. From details of the income under the head (12)

Capital gain for the A.Y. 2072-73, calculate taxable income.
1100 shares of A company were sold on L5-6-11 at 350 per share (for which Erokerage at Rs. 2.50 per

share has been paid

The details about the shares sold are ;-

(1) Original 300 shares were purchased on 15-1-78 at Rs. 20 per share
(2) A Ltd. had allotted 600 Bonus shares 0n 15-4-80 at rate of one share for every two share held

(3) The fair market value of share on 7-4-81was Rs. 30 per share
(4) A Ltd had allotted 450 bonus Share on 1-11-04 at rate of one share for every two share held

(5) Share sold on 15-6-lL include 300 original shares 600 bonus shares received first and 200

shares out of bonus received at second allotment. This transaction was not sub.iect to securities

transaction tax (STT). The relevant cost inflection index for financial year 2011--12 is 785 cost

inflection index for financial yea11981-82 is 100.

qs(A)
OR

Detail related to Mr. K for the year ended 31-3-12 was as under. Find out taxable algain

No Assets Date Of
Purchases

Date of
sale

Purchases

Price

Setling price Price of 1-

4-81
lndex

1 Residentia I

FIat

1-1.-74 1-1-11 80,000 L7,79,000 1,00,000 1"00

480

ir{-
2 Diamonds 1-L-05 2-1,-11. 24000 1,,03,650

3 Silver 1-1-85 3-1- 11 25000 1,90,600

4 Personal Car 1-1-06 4-t-17 90000 60000 497

5 New Flat 1",3- 12 5,94000

capitalgain t08)

lndex Number for the financial year 2011-12 is 785

Qs{B) A holds 500 equity share of Rs.120 each purchased at par on 1,-L-91. On 30'h June 1998 he received (04)

fully paid bonus shares at one share for every five shares held. Out of these share 350 shares (lncluding

50 bonus shares)were sold on L-1-2012. Calculate taxable capitalgain for P.Y.2A1t-'12, Index 1991-

182, 1998- 357, 201L-785
QO lnvestment of shri M . as on 7-4-L1. were as under. Find out taxable incorne under the head lncome (12)

* from other sources for the A.Y. 2012-13.
(1) Rs.80000 t?YoMaharashtra Govt' loan
(2) Rs.20000 9%Guiarat Govt.loan
(3) Rs. 40000 15% tax free debenture of himson Pv't. Ltd. (TDS20%)

(a) Rs.50000 12% less tax debenture of B Ltd. (TDS 1.0%)

(5) lnterest of Rs. L350 received on 12% C Ltd. less tax debenture (TDS10%)

(6) Un-explained cash Rs.80000.

(7) lnterest of Rs.3826 on Fixed deposited at bank.

(8 ) Rs. 6174 as interest on7% capital investmentlond'
(9) lnterest on all above securities was paid on 30'h June and 31" December.

On 1-7-11 Maharashtra Govt. loan of Rs.50000 was sold at Rs. 51000 and the same day 15% Bihar Gov't

loan of Rs.53000 was bought at par. The required balance of such purchase was borrowed at 5% P.A

rate from bank. 
oR

Q6(A) Shree Y. has furnished the following particulars of his investment for the year ending 31'3-2012. {04}

Calculate taxable income from other sources.

(1) Rs.40000 interest 
"irn"U 

by capital investment bonds

{2} Rs 30000 as dividend for received on D' Ltd.

(3) Rs. 27000 lnterest received for less tax debenture (TDS L0%)

{4\ 10% Rs. 600000 less tax debenture of A. Ltd' (TDS20%)
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e6(B) Shree X. has furnished following particulars of his investment for the year ending 31-3-2012:

(1) Rs.20CI00 TYoPorttrust Bonds

(2) Rs. 540000 10% redeemable debenture of R Ltd^ (TDS 10%)

(3) Rs.90000 107o Govt. Loan

(a) Rs. 60000 15% cumulative Preference share N Ltd'

(5) Rs, 600000 10% tax free debenture of A Ltd' (TDS 20%)'

On 1-6-2011 he sold his Port trust Bonds for RS. 21,000 and purchase Rs. 80000 L2%laxfree debenture

of K. Ltd. for Rs g4,000 (TDs 20%). On 1-8-2011 he sold 1.0 9'o Govt. loan at par. lnterest for lnvestment

becomes due half yearly on 1" January and 1" July. Pref. dividend was received on 31-12-2011. He had

paid Rs. 1,000 as commission on his bank for collection of interest on varior..ls investments and he has

also paid bank commission of Rs. 400 for selling and baying of securities of port trust bonds and

debenture of K .Ltd'

Compute his taxable income under the head "lncome from other sources" for the A.Y. 20L2-13.

END OF PAPER

(08)
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