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Answer Any Four of the following

SECTION-A

Nature of cost accounting.

Absorption costing.
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By product.
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Materials cost variance.
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Obijects of LCA.
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Special report.
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Job cost sheet.
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Cost centre.

Maximum Marks : 80
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SECTION-B (2 x 10 = 20)

Answer Any Two of the following

State the role of cost accounting.
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Explain the methods of cost allocation.
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The standard cost of a chemical mixture is as under:

40% of material A at Rs. 20 per kg.

60% of material B at Rs. 30 per kg

A standard loss of 10% of input is expected in production.
The cost records for a period showed the following usage:
90 kg of material A at a cost of Rs. 18 per kg

110 kg of material B at a cost of Rs. 34 per kg

The quantity produced was 182 kg of good product. Calculate material variances.
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Prepare a flexible budget for the products of 80% and 100% capacity on the basis of the

following information:
Production at 50% capacity 5000 units
Raw material Rs. 80 per unit

Direct labour Rs. 50 per unit
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Direct expenses Rs. 15 per unit
Factory expenses Rs. 50,000 (50%) (fixed)

Administration expenses Rs. 60,000 (variable)
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SECTION-C (2x 20 = 40)

Answer Any Two of the following

The Gokul Co. Ltd., accepted a work order to supply 100 units, which passes through from

machines, before its completion. The cost details are as under.

Materials purchased Rs. 8,000; wages paid Rs. 500

The working hours of each machine is on follows.

Machine No. 1 200 hours @ Rs. 1.25 per hour

Machine No. 11 160 hours @ Rs. 2.50 per hour

Machine No. 111 240 hours @ Rs. 3.00 per hour

Machine No. IV 132 hours @ Rs. 2.25 per hour

Materials costs Rs. 800 found surplus returned to stores after completion of the job. Office
overhead 40 percent of works cost, but due to increase in cost of administration, it has
been changed at 50% rise in the office expenses.

You are required to prepare job cost sheet and to determine the price of the job by
changing 20 percent of the total cost as its profit.
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Three contracts beginning on 1% February, 1% June, 1% September respectively were

undertaken by A Ltd. In 2005. Their accounts on 31-12-2005 showed following position:

Contracts

1 2 3

(Rs.) (Rs.) (Rs.)

Contract price 3,20,000 2,16,000  2,40,000
Work certified 1,60,000 1,28,000 28,000
Cost of work uncertified 4,800 6,400 1,600
Materials 57,000 46,000 16,000
Wages 88,000 90,000 11,000
General expenses 3,200 2,200 800
Cash received in respect of work certified 1,20,000 96,000 21,000
Wages accrued 2,800 3,000 1,400
General expenses accrued 600 400 200
Plant installed 16,000 12,800 9,600
Materials in hand 3,200 3,200 1,600

On the respective dates of contracts, the plant was installed depreciation thereon being
taken at 15% p.a. You are required to prepare contract a/c and balance sheet.
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Analyse different kinds of cost reports.
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Classify budgets with examples.
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