(DBC 33)

B.Com. DEGREE EXAMINATION, MAY - 2015
(Examination at the end of Final Year)

Part — II : COMMERCE
Paper - III : Cost and Management Accounting

Time : 3 Hours Maximum Marks : 80

SECTION - A

Answer any Four of the following 4 x4=16)

1)  What are the advantages of cost accounting?

5°R @°00R 303 IR (SAraTren de?

2)  Bin card — stores ledger.
0 58 - A6 esSTe.
Co (-3} [

3) Difference between time — keeping and time booking.
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4)  What is work certified and work uncertified?
%ﬁ)éﬁo&éé&) SoBoiw %ﬁ)gaoa:) 3D IR ?

5)  Operating ratio.
QBTes Ay®.

6) What is financial statement? How many financial statements are there?
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7)  Discuss the advantages of ratio analysis.
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8) Elements of costs.
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SECTION — B

Answer any Two of the following 2x8=16)

9)  The following cost details are extracted from the records of Mohini Co. Ltd., for the month of March

2014. You are required to prepare cost sheet and ascertain cost per unit.



Factory rent and rates Rs. 4,500, other rent Rs. 750, general expenses Rs. 600, administrative
expenses Rs. 900, income tax paid Rs. 3,000, depreciation on plant Rs. 2,250, loss on sale of plant
Rs. 450, manufacturing expenses Rs. 10,500, raw materials purchased Rs. 42,000, stock of raw
materials (1 — 3 — 2014) Rs.4,500. stock of raw materials (31 — 3 — 2014) Rs. 6,750. No. of units
produced during the month 3,000. The stock of finished goods was 200 and 400 units on 1 —3 — 2014
and 31 — 3 — 2014 respectively. The total cost of units on hand on 1-3-2014 was Rs. 4,200. All these
units have been sold.
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10) What are the essential characteristics of a good costing system?
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The following details are extracted from the records of two companies carrying on similar business
for the year ending 31 — 3 —2014.

Moon Co. Ltd. Sun Co. Ltd.
in Rs in Rs
Gross sales 1,22,400 1,47,000
Cost of goods sold 72,800 81,000
Sales returns 2,400 3,000
Office expenses 15,000 13,600
Selling expenses 24,000 25,000
Interest on investments 2,000 3,600
Depreciation 3,000 5,000
Loss on sale of machinery 2,000 1,300
Tax liability 50% 40%

You are required to prepare common size income statement of the above two companies.
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From the following cost details, Calculate the total earnings of each worker per hour under Halsey

plan and Rowan plan of incentive schemes.

Worker’s Name Kamala  Vimala Jalaja
Time allowed (in Hours) 3 6 8
Actual time taken (Hours) 5 5 3
Basic wage per hour (in Rs.) 2 2 2
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SECTION - C
Answer any Three of the following (3 x16=48)

13) Kundan Construction Co. Ltd., Commenced a contract of Rs. 12 lakhs on 1% January 2013.
The cost details as on 31% December 2013 was given below :
Plant purchased Rs. 60,000; General charges Rs. 32,000; Wages paid Rs. 3,40,000; Direct expenses
Rs. 8,000; Materials sent to site Rs. 3,36,000; Outstanding wages Rs. 2,800; Materials at site (31 — 12
—2013) Rs. 4,000; Outstanding direct expenses Rs. 1,200; Work uncertified Rs. 14,000;
Cash received Rs. 6,00,000 being 80% of work certified. The life of plant being 5 years and Scrap

value is nil. Prepare contract account and show the balance sheet.
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14) In Karunya Electronics Co. Ltd., there are 3 production departments and 2 service departments. The
total expenses as per the records reveals that - Rent. Rs. 10,000; Lighting Rs. 600; Indirect wages Rs.
3,000; Power Rs. 3,000; Machine depreciation Rs. 10,000; Other expenses Rs 10,000.

Additional Information :

Details P, P P; S S,
Floor area (sq. mts) 1,000 1,250 1,500 1,000 250
Light points (No.) 10 15 20 10 5
Direct Wages (Rs.) 3,000 2,000 3,000 1,500 500
HP of machines 60 30 50 10 -
Cost of machines (Rs.) 24,000 32,000 40,000 2,000 2,000
Working Hours 2,335 1,510 1,525 - -
The expenses of service departments are to be allocated as follows :

P, P, P; Si Ss
S 20% 30% 40% - 10%
S, 40% 20% 30% 10% -

Calculate the over head recovery rate per hour in respect of production departments.
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15) The particulars in profit and loss account of Abhi Co. Ltd, for the year 31* March 2014 was as follows

Sales Rs. 6,50,000

Closing stock Rs. 1,00,000
Opening stock Rs. 75,000
Purchases Rs. 4,25,000
Wages Rs. 25,000
Carriage Rs. 10,000
Interest on government securities Rs. 6,000
Profit on sale of Plant Rs. 4,000
Office expenses Rs. 1,00,000
Selling expenses Rs. 10,000
Interest on debentures Rs. 5,000
Interest on bank overdraft Rs. 2,500
Depreciation Rs. 7,500

Provision for taxation Rs. 50,000



You are required to calculate :
a)  Gross profit ratio

b)  Net profit ratio

c) Operating profit ratio

d) Operating ratio

e) Stock turnover ratio
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16) Prepare a comparative Balance sheet and Comment.

Liabilities 2012 2013  Assets 2012 2013
Rs. Rs. Rs. Rs.

Equity share capital 1,00,000 1,00,000 Buildings 1,00,000 98,000
Reserve 24,000 22,000 Land 1,08,000 1,00,000
Mortgage loan 1,10,000 1,00,000 Stock 30,000 60,000
Creditors 30,000 90,000 Debtors 40,000 80,000
Bills payable 50,000 40,000 Bank 30,000 2,000
Provision for taxation 44,000 28,000 Bills receivable 50,000 40,000
Profit & Loss A/c 10,000 10,000 Good will 10,000 10,000
3,68,000 3,90,000 3,68,000 3,90,000
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17) The following figures have been taken from the books of a firm.

Raw materials — Opening stock Rs. 40,000
Raw materials — Closing stock Rs. 30,000
Finished goods — Opening stock Rs. 10,000
Finished goods — Closing stock Rs. 15,000
Purchase of Raw materials Rs. 1,50,000
Direct wages Rs. 1,20,000
Factory expenses Rs. 1,20,000
Office expenses Rs. 50,000
Sales Rs. 4,89,500

What should be the quotation of a job requiring Rs. 2,000 for material and Rs. 3,000 for direct wages.
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The following direct costs were incurred on job No. 415 of T.V. company.

Materials

Wages :

Department A 60 hours @ Rs. 3 per hour
Department B 40 hours @ Rs. 2 Per hour
Department C 20 hours @ Rs. 5 Per hour

Variable overheads :

Rs. 4,020

Department A Rs. 5,000 for 5,000 direct labour hours.

Department B Rs. 3,000 for 1,500 direct labour hours.

Department C Rs. 2,000 for 500 direct labour hours

Fixed over heads : Estimated at Rs. 20,000 for 10,000 normal working hours.

Calculate the cost of the job and calculate price to give a profit of 25% on selling price.

&6 Sowt 415 § 500080D &.2.5021 T8> BILS (S PO IYoT.

2838a0S)

JdTeen :

A D130 60 Kotren Kot &°. 3 Ty,
B g 40 Hoten Mot &, 2 5°5),8

C dgreridon 20 Koboew Koo 8. DY

goe. 4,020



S88.58 3)"5‘3 :
A dgrrdon 8oe. 5,000 - 5,000 S5 KotreH
B g doe. 3,000 - 1,500 S5 HotowsH

C degreridon 8o, 2,000 - 500 I KotoersH

%)6 £.38 & : 10,000 3 Kotow® 8. 20,000 eone oS 50?53&)&201). D S"a)?éo E0R°Q, e9;5.)é§o [nle )

25% e ;63'3 eore eed B R)goa)o%ﬁo&.

A4 44



