(DBC 37)

B.Com. DEGREE EXAMINATION, MAY - 2015
(Examination at the end of Final Year)
Part — II : Commerce

Paper — 111 : ADVANCED MANAGEMENT ACCOUNTING
Time : 03 Hours Maximum Marks : 80

Section - A (4%x4=16)

Answer any Four of the following

1)  Define Management Accounting.

X)d‘sa’)"sa Ksaga‘@;«‘()& 3653060&.

2)  What are the functions of Controller?
So[e5° 08> 0%, Dgoen I3 ?

3)  Discuss the objectives of budgetary control.

2&68 dabo(se edwen doSod.

4)  Distinguish between fixed and variable expenses.

9%)6, 38 550‘35"0 m(ﬁéﬁo 55@"5?()&1).

5)  Profit-Volume Ratio (P.V. Ratio).
o, 383rer DB (3.9. 0%8)

6) Explain Idle Time Variance.
3,550 D3E% DSBOHE.

7)  State the steps in Standard Costing.
Braoe38 SPQORS™D Bden Bo5od.

8)  Break Even Point (BEP).
SPIH B Dotk



Section — B 2x8=16)

Answer any Two of the following

9)  What are the objectives and types of Management Information System (MIS)?
DBGPEd FSTPT°E PS80 oY), &FT en SoBakn Bsven A3 ?

10) For production of 10,000 Electrical Irons the following are budgeted expenses :

Per Unit

(in Rs.)
Direct Material 60
Direct Labour 30
Variable overheads 25
Fixed overheads (Rs. 1,50,000) 15
Variable expenses (Direct) 5
Selling expenses (10% fixed) 15
Administration expenses (Rs. 50,000 fixed) 5
Distribution expenses (20% fixed) 5

Total _1_3__0_

Prepare a Budget for production of 7,000 and 8,000 units.

10,000 Jo,856 083 68,8 Sabad8 aFS 333 P6dyen BI0S a0 2608

ADRE By

(87 o)
(S 2e38a0S, 60
[5Bs8 (B 30
36 $6° B0 25
3 58°% ponyen (8. 1,50,000) 15
38 (S 0 5
OBEY PBHE (10% JEHD) 15
380> Pdyen (8. 50,000 JEFD) 5
Soded Be (20% RBWID) 5

Qoo apdb :I;E_

7,000 aioedén o8ain 8,000 aboeden éé‘)@ JoH &8 o500 m@ém B03°8 Jobhod.



11)

12)

From the following data, calculate labour variances:-

The budgeted labour force :
20 unskilled workers @ Rs. 0.75 per hour for 50 hours.
10 skilled workers @ Rs. 1.25 per hour for 50 hours
The actual labour force :
22 unskilled workers @ Rs. 0.80 per hour for 50 hours.
8 skilled workers @ Rs. 1.20 per hour for 50 hours.
808 DSTroR08 [FD0E DS 88,0508 :

2Ee5 DI (@Y Ddoven :
20 o8 5@8955.1) SITB Kot B, 0.75 [S55°850 50 Kosoeo.

10 308 R’)@saéo BoI°8d Kot oo, 1.25 |95°8500 50 Kodven.

T°RS [F°E JIo°eD !
22 5008 JgHeago S8 Kot &oe. 0.80 ($5°850 50 Kotoen

8 08 AHeago Roardd Kook &o°. 1.20 (58500 50 Kotven.

From the following Balance Sheet of Mr. A, prepare schedule of changes in Working Capital and

a funds flow statement :

Liabilities 2012 2013  Assets 2012

Rs. Rs. Rs.
Capital 63,000 1,00,000 Cash 15,000
Long term borrowings 50,000 60,000  Debtors 30,000
Trade Creditors 42,000 39,000  Stock in trade 55,000
Bank overdraft 35,000 25,000 Land & Buildings 80,000
Outstanding expenses 5,000 6,000  Furniture 15,000

1,95,000 2,30,000 1,95,000

2013
Rs.
20,000

28,000

72,000

1,00,000

10,000

2,30,000



13)

14)

:b:gs A 3083 8103 e ©),0 ;’)eéf‘é.)o&, DB gFed SoredSods® So°82ye0 BOoHED IBE 08k Jgoe
PTOT DIBE Soedd dobHod.

TN 2012 2013 e 2012 2013
ardbw m‘tbo)w ;‘;.Féoo)e» ;i)"’é.)“)e»

(8| 08%) (8r|od°) (&%) (8r) o)

SeS30 63,000 1,00,000  SK&o 15,000 20,000
85505 eisy,e0 50,000 60,000  &wes(eo 30,000 28,000
385 posorsed 42,000 39,000  IBED B 55,000 72,000
erg0% 856 (& 35,000 25,000 goo, HSce» 80,000 1,00,000
39oS50dS Jatre> 5,000 6,000 38,56 15,000 10,000
1,95,000 2,30,000 1,95,000 2,30,000

Section - C (3x16=48)

Answer any Three of the following

What is meant by break-even analysis? Discuss the assumptions and the limitations of this

technique.

B36-2:30 DFiier @ITRW? & IBKEIH &) [Foare, SBWHOR I9Bosod.

Sankeerth Ltd. is considering the purchase of a machine. Two machines X and Y are available in
the market and each having an initial cost of Rs. 2,50,000. The expected life period is 5 years each.

Earnings after depreciation but before taxation is estimated to be as follows :

Year Machine X (Rs.) Machine Y (Rs.)
1 1,50,000 75,000
2 1,75,000 2,00,000
3 2,25,000 3,50,000
4 2,00,000 2,00,000
5 1,80,000 1,00,000

Assuming 50% tax per annum and a discount rate of 10% which machine should be purchased
basing on

a)  Average Rate of Return and

b)  Net Present value methods.

Value of Rupee at 10% discount rate is : I year—0.9091; II year — 0.8264; Il year —0.7513; IV year —
0.6830; V year — 0.6209.



15)

K>o§§ OWB3E a8 abo(E*), §°FPe eaeSGZ)K)_.)D:é&a. a8 8 8 8. 2,50,000 dewd Ko X, Y @ B0
aloEmen $0°8), 61 OPT 0. BoBT® IV abo|Ere BIST LI 5 FoIH BN (.87 %,E°8) S8
300080, BEIDHEO HDIND SLOT°S e83en (808 Do &mmyom.

JoI&BS0  abodsn X (8r) aboEsn Y (8°)

1 1,50,000 75,000
2 1,75,000 2,00,000
3 2,25,000 3,50,000
4 2,00,000 2,00,000
5 1,80,000 1,00,000

H0S$y0°R8 50% S8y Bew, 10% &dm;065 Beore grdRT (a) Iew oead 8w (b) N8B (SKgs Dewsd
;’Jgé.w SEPE0T® O oHoBI SOR%en Bod? 10% &) 080 Béw S8 dordron Jewd 18 Jo -
0.9091; 23 0| - 0.8264; 35 Jo|| - 0.7513; 4 d0o| - 0.6830; 55 Jo| - 0.62089.

From the following figures prepare Raw Materials Purchase Budget for January 2014.

Materials (in units)

A B C D E F
Estimated Stock
on 1* January 16,000 6,000 24,000 2,000 14,000 28,000
Estimated Stock
on 31% January 20,000 8,000 28,000 4,000 16,000 32,000
Estimated
consumption 1,20,000 44,000 1,32,000 36,000 88,000 1,72,000
Standard Price
per unit Rs.1.25p 0.25p 0.75p 0.50p Rs.1.00 Rs.1.50p

&3 1808 ad)d DI 00E 2014 8358 0D I0E KB SR wged $alrt Jabod.

308 SEegren (a30°de6S”)
A B C D E F

8338 18 ®od°

IS BB 16,000 6,000 24,000 2,000 14,000 28,000
83998 31 eodo°

IS BB 20,000 8,000 28,000 4,000 16,000 32,000
OIT° DD

DAABIHS0 1,20,000 44,000 1,32,000 36,000 88,000 1,72,000

0PRSS Peoeeds
&8 gr. 1.25%_ 0.25%_  0.75»_ 0.50%_ 8r.1.00 8».1.50%



16) The following information is related to Kakatiya Cements Ltd.

Rs. Rs.

Sales (10,000 tonnes) 5,00,000
Variable costs : Material 1,00,000
Labour 50,000

Direct Expenses 10,000 1,60,000

Fixed cost 3,00,000

Profit 40,000

You are required to find out
a)  Break even point.

b) P.V.Ratio.

c)  Margin of safety.

d)  Sales required to earn a profit of Rs. 50,000
e)  Profit at a sales level of Rs. 9,00,000.

33 2 ToW) ﬁ)booesa OWEBE 788 5020080IF DIBIve S 808 o G 0.

8o en 8o e
eaé)és”en (10,000 eoéo&en) 5,00,000
38 55d15°en : S0 '.565"6(;6» 1,00,000
JSTen 50,000
[pééga)dben 10,000 1,60,000
D8 ézsdiren 3,00,000
@
ergia0 40,000

&5 (808 T3 EX08%) o0& :

a)  oPSH B BotkdY).

b) 32958

C) O%e ol

d) 8. 50,000 ergisn egoéa‘:{)% 2BOIIOND eaéoés"en

e) eoéJéS‘eJo &, 9,00,000 e90008HeE ergidmn.



17) From the following information you are required to estimate the net working capital :

Cost per unit

Rs.

Raw materials 400
Direct labour 150
Overheads (excluding depreciation) 300

Total cost 850
Additional Information :
Selling Price Rs. 1,000 per unit
Output 52,000 units per annum
Raw material in stock average 4 weeks
Work-in-progress average 2 weeks
(assume 50% completion stage with full material consumption).
Finished goods in stock average 4 weeks
Credit allowed by suppliers average 4 weeks
Credit allowed to debtors average 8 weeks

Cash at bank expected to be Rs. 50,000

Assume that production is sustained at an even pace during the 52 weeks of the year. All

sales are on credit basis. State any other assumption that you might have made while computing.

Bo8 J3rTE30008 V5B QBEFEd OGN BIIT O ngoéo&.

afomeS HaH30
8rjos’
308 S 400
855 STren 150
838 &) (881080 SPHOE") 300
oo Syamiso 850
Total cost 850
B PRTCPTPEA
B8 ¢8 0HeDeSE® 83°. 1,000

a8

.‘00395‘ &) 20& FHH

20|08 52,000 S DI

DRV 4 JeoPen



Hasr8e® &) BB

(5°8 DEB0HS IIBTK0E* 50% H°8 @0 28)

Do’ BB HEH

20089 TPBeD [y BES

200es (KRe83y B&S

GOSN ®OBI® @505 dog

K)oaﬁé‘oéaﬁooess és:éa 52 aeore S0’ ééa)é_'g Nadredone &od. eox)& eoaﬁoésven eod);g)bé_. X)ésvss mecpa":)&
@03 3D D [FHhatress $AEBosed.

eSS 2 I*oCen
e 4 Jroren
e 4 Jeoren
e 8 Iroren

go°. 50,000

18) From the following data calculate various material variances :

Standard Actual
Materials | Quantity (units) | Price per Quantity (units) Price per
Unit (Rs.) unit (Rs.)
A 80 8.00 90 7.50
B 70 3.00 80 4.00
150 170_
BIHD ST e AP WeIBAHS BB §é)§6bo&.
[DoSoee3% IS
28380H& | 8330 o500°Re5 &8 SB3°eas0 0%o0ee5 8
(CINIINGY) (8 o°) (a5eders®) (8o o&°)
A 80 8.00 90 7.50
B 70 3.00 80 4.00
150 170

* ¥ ¥




