(DBC 22)

B.Com. DEGREE EXAMINATION, MAY - 2015
(Examination at the end of Second Year)
Part - I : COMMERCE

Paper - 1I : Financial Accounting - 11

Time : 03 Hours Maximum Marks : 80

Section - A (4 x 4=16)

Answer any four of the following

1)  Write the features of Installment system.

T SES ), OFETOD @Erood.

2)  To which concern single entry system can be adopted?

[N -,
2,063 563 TR I mogees‘ (5338 D80y ?

3) Profit and loss Adjustment account.

[335A] .‘6@30 K)dgea”é.» T°B°.

4)  Features of Branch accounts.

(e7°0<) §T°B° G3E); VFETD.

5) Calls in arrear.

e 3CaveD.

6)  Short workings.
SBO1HO Joen.

7)  Revenue expenses, capital receipts.

ocd Sgosren, ?oé.gzo& e35°OIIPeD.

8) Minimum Rent.

SH P oB.



Section — B (2 x 8=16)

Answer any two of the following

The Receipts and Payments Account of Anantapur District Sports Club, for the year ending 31°*

December, 2009 was as follows:

Receipts Rs. Payments Rs.
To Balance 1,500 By Salaries 12,000
To Subscriptions 21,000 By Office expenses 3,500
To Tournament fund 2,000 By Printing & Stationery 2,500
To Donations for constructions 15,000 By Insurance 500
of buildings By Advertisement 2,000
To Legacies 5,000 By Investments 11,000
To Sale of magazines 500 By Tournament expenses 1,500
To Sale of furniture 300 By Wages 8,000
(Cost Rs. 200) By Other expenses 1,000
To Other receipts 1,700 By Balance c/d 5,000
47,000 47,000

Additional information:

a)  Subscriptions received in advance for 2010, Rs. 500.

b)  Subscriptions outstanding for 2008 - Rs. 1,000 and for 2009 - Rs. 1,500.
c) Capitalise half of the legacies.

d)  Outstanding expenses : Salaries, Rs. 2,500.

e) Prepaid insurance, Rs. 200.

f)  Office expenses include Rs. 300 for the last year and Rs. 200 for this current year.

Prepare Income and Expenditure account and Balance Sheet as on31* December 2009.

©308HB0 Ber %5y 55 T8 SRy, oY grae 31 ERoatd 2009 7638 1808 DI HHB :

S8ty & doPen &,

To 32y% deg 1,500 By daven 12,000
To Hoa~en 21,000 By eshitd> itoyen 3,500
To eS‘éopooeS 28 2,000 By sw|ges, D558 2,500
To dovwren - 53 Doy 15,000 By 830 500
To 8Kded 5,000 By (S50 2,000

To So°gr@Ro eaysten 500 By 2énadoen 11,000
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To 58,358 exsys~en 300 By 9,566&5305 B0 1,500
(68 8o~. 200) By 3gmren 8,000
To ad8 :6:()5"41)0 1,700 By a8 apéooe» 1,000
By 88y% Deg 5,000
47,000 47,000
PSP FJoeTeE0:!
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b) TN Someen : 2008 8 &e. 1,000 ; 2009 & go~. 1,500.

c)
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d) BOos5dS daven, 8. 2,500.

e)
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Lepakshi Art printers purchased a printing machine from Mysore Printers on 1% January 2007
on hire purchase system. The cash price of the machine was Rs. 11,175. The payments were
made as follows. Rs. 3,000 on signing the agreement and the balance in three annual instalments
of Rs. 3,000 each. 5 percent was changed by Mysore Printers per annum. Change depreciation
at 10 percent per annum on diminishing balance of the cash price. Prepare machine account,

Mysore Printers account and interest suspense account in the books of Lepakshi Art printers.

8§ &8 Dotwby 538 1, 2007 28 [DoSoR abo@) & SR’ 3§ PRFL Hotsdy H0d
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Vaisali Stores of Bangalore had its branch at Tirupati. The following details are extracted from

the records of branch, for the year ending 31.12.2009.

Goods are invoiced to the branch at 20 percent profit on invoice price. All expenses are paid by

the Head Office except petty expenses which are met by the Branch Manager. The branch has to

deposit all cash to the Head Office bank account on daily basis.



Rs.

Stock as on 1.1.2009 (invoice price) 15,000
Debtors as on 1.1.2009 12,000
Cash on hand 1.1.2009 700
Office furniture (1.1.2009) 1,000
Goods sent to branch (invoice price) 80,000
Goods returned by branch 2,000
Goods returned by debtors 1,000
Debtors (31.12.09) 9,000
Cash sales 40,000
Credit Sales 50,000
Discount allowed 1,000

Expenses paid by Head Office.

Rent Rs. 1,000; Salary Rs. 2,000; Stationery Rs. 200; Petty expenses paid by the Manager Rs. 300;
Stock on 31.12.2009 (invoice price) Rs. 14,000.

Prepare Tirupati Branch account to identify its net profit.
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SEH dog 1.1.2009 (ada7005 5) 15,000
awesliyen 1.1.2009 12,000
38° sKe 1.1.2009 700
e 38,38 (1.1.2009) 1,000
1877008 S0 HEDH (BAT*0LR $B) 80,000
(870 PSR DS K 2,000
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& 00 DYodS Ptdyed



12)

13)

o8 &. 1,000, Baeen 8. 2,000, E});’);éé 8. 200 SoIestd> 3DowS DB xyen &e. 300; 5% deg
31.12.2009 (adaowd §8) . 14,000.

2 DIB30eD SEEERMT DED LSS (2770 B> BB, &80 LB eyl 88 0B0&.

Himabindu Co. Ltd. Regd. With Rs. 5,00,000, divided into 50,000 equity shares of Rs. 10 each.
The Co. offered 45,000 equity shares at a discount of 10 percent and received applications for

40,000 equity shares only. The amount was payable as follows:

On application : Rs. 2 per
share
On allotment : Rs. 3 per
share
On 1% and finalcall :  Rs. 4 per
share

All money on calls received, excepting 100 shares of Harinath who failed to pay 1% and final call.
The bond of directors forfeited these shares. Subsequently, issued at Rs. 7 per share. You are

required to pass necessary journal entries and record the Balance Sheet with appropriate items.
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Section — C (3 x 16 = 48)

Answer any three of the following

Harini Coal Co. Ltd., leased a colliery on 1* January 2007 at a minimum rent of Rs. 10,000. The
royalty was paid at the rate of Rs. 1.50 per ton produced. The short-workings are recouped over a
period of first three years of the lease. The output for the first four years, viz., 2007, 2008, 2009
and 2010 was 4,500 tons, 6,000 tons, 8,000 tons and 10,000 tons respectively. Show Minimum

rent account, Royalty account, Landlord account and short workings account.
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On Jan. 1, 2007, Ananta Transport Company purchased Motor van from Viswam Motor Builders
on hire purchase system. The cash price as Rs. 37,250 and payments were made as follows Rs.
10,000 on signing the agreement and the balance in three annual instalments of Rs. 10,000 each. 5
percent per annum interest was changed by the vendor. Change depreciation at the rate of 10
percent per annum on diminishing balance method on Motor van. Prepare Motor van account,
Viswam Motor Builders account and Interest account in the books of Ananta Transport Company.

58 &7 5020 dWEBE 83538 1, 2007 @508 SI°eT® 000 L 50D No%es SoiS 008 Jrerdd
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Chandrabose Trading Co. of Tirupati had its branch at Chennai. The following details are
extracted from its records relating to its branch as on 31% December 2009. The Head Office is
sending goods marked at 20 percent above cost to its branch at Chennai.

Rs.

Stock at Chennai (1-4-08) 1,800
Debtors at Chennai (1-4-08) 3,000
Petty cash at Chennai (1-4-08) 30
Goods sent to branch 30,000
Remittances from the branch

Cash sales 6,000

Cash received from debtors 21,000 27,000
Cheques sent to branch:

Salary 900

Rent and Taxes 150

Petty Cash 110 1,160

Stock at branch (31-3-09) — 3,000
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Debtors at branch (31-3-09) 4,800
Petty cash at branch (31-3-09) 20

Prepare Chennai Branch account to identify its net profit and pass necessary entries to adjust the
value of stock.
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Sreeram and Jayaram are equal partners in a firm. The Balance Sheet of the firm as on 31%

December 2009 was as follows:

Liabilities Rs. Assets Rs.

Creditors 1,000 Cash in hand 600
Bills payable 1,000 Debtors 1,500
Reserve fund 400 Stock 1,400
Sreeram Capital A/c. 1,500 Furniture 400

Jayaram Capital A/c. 1,000 Machinery 1,000



1900 4,900

They have decided to admit Hareram as a new partner on 1* January 2010, with one third share in
future profits, subject to the following conditions:

a) Create Rs. 200 as bad debt and 5 percent on Reserve for bad and doubtful debts.
b) Charge depreciation:
Furniture @ 5 percent p.a; Machinery @ 10 percent p.a.
c) Investments Rs. 400 not mentioned in the above Balance Sheet.
d) Hareram has to bring Rs. 1,000 for capital and create good will for Rs. 1,000.
Prepare Revaluation account, Partners capital accounts and Balance Sheet after admission of

Hareram as on 1* January 2010.

80°00 $o80%0 BAHT SATN gKRe0N DT0. 31 &R0t 2009 738 DB &5} &Sy, 58 (8o
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4,900 4,900
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17) The following trail balance was extracted from the books of Hima Varsha Co. Ltd. For the year
ending 31% March 2010. The registered capital of the company consist of 10,000 equity shares of
Rs. 10 per share and 5%, 300 preference shares of Rs. 100 each.



Rs. Rs.

Purchases 1,10,670 Equity share capital 1,00,000

Opening stock 29,145 Preference share capital 20,000
(200 shares)

Preference dividend 500 Sales 1,60,800

Wages, Salaries 16,328 Provision for bad debts 600

Expenses on motor car 5,895 Income on investments 1,000

Motor van (Cost Rs. 18,000) 9,240 Creditors 25,650

Debtors 28,370 Profit and Loss a/c 6,954
(1.4.09)

Rates, Insurance 1,217

Freehold premises 88,000

Director remuneration 3,000

Bad debts 770

Investments 5,800

Sundry Expenses 7,890

Cash at bank 8,179

Additional Information:

a)  The closing stock as on 31.3.2010 was Rs. 32,630.
b) Increase bad debts provision to Rs. 750.

c) Dividend on equity share capital at 10 percent.

d)  Charge depreciation on motor van at 20% on its cost.
e)  Prepaid insurance Rs. 78.

f)  Outstanding expenses Rs. 200.

g)  Transfer Rs. 3,000 to general reserve.

h)  Wages includes building construction expenses Rs. 1,000.

You are required to prepare final accounts of the company’s, as on 31* March 2010, as per

the proforma referred in Company’s Act 1956.

31 38y 2010 €38 s> 38 EoR . T8 5P o0& WEBoIVES wose (808 DS DHB. god
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On Jan., 2007, Ananta Transport Company purchased Motor van from Viswam Motor Builders
on hire purchase system. The cash price was Rs. 37,250 and payments were made as follows. Rs.
10,000 on signing the agreement and the balance in three annual instalments of Rs. 10,000 each. 5
percent per annum interest was changed by the vendor. Change depreciation at the rate of 10
percent per annum on diminishing balance method on Motor van. Prepare Motor van account,

Viswam Motor Builders account and Interest account in the books of Ananta Transport Company.
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